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CONEIDENTIAL BONN 09823 
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TAGS: EAID,EEC, GW 

SUBJECT: EC CONTRIBUTION TO UN EMERGENCY EUND 
REF: EC BRUSSELS 4174 

1 . THE ERG DISCUSSED THE ISSUE OE A $500 MILLION EC 
CONTRIBUTION TO A UN EMERGENCY FUND AT THE CABINET 
LEVEL EOR THE SECOND TIME ON JUNE 19 BUT FAILED TO 
REACH A DECISION. THERE ARE SEVERAL EACTORS AT ISSUE 
IN THE GERMAN CONSIDERATION OE ITS POSITION ON THIS 
PROPOSAL: 
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A) BUDGETARY CONSIDERATIONS. THE EC PROPOSAL WOULD 
RESULT IN GERMAN CONTRIBUTIONS OE DM 215 MILLION EACH 
IN 1974 AND 1975. THE GERMANS WOULD PREFER AND HAVE 
ARGUED THAT THE FUNDS SHOULD COME OUT OF THE EC 
BUDGET RATHER THAN BE PROVIDED BY SPECIAL CONTRIBUTIONS 
FROM MEMBER GOVERNMENTS BUT THEY ACKNOWLEDGE PRIVATELY 
THAT THIS IS NOT A REALISTIC POSSIBILITY. CONSEQUENTLY, 

THEY ARE EXAMINING THEIR OWN BUDGET TO SEE WHERE THE 
FUNDS WOULD COME FROM. THE 1974 CONTRIBUTION POSES 
LITTLE PROBLEMS SINCE THE EXISTING AID BUDGET CONTAINS 
SURPLUS FUNDS FROM PROJECTS WHICH HAVE NOT MATERIALIZED 
DURING THE COURSE OF THE YEAR. THE SOURCE OF THE 1975 
CONTRIBUTION IS A MATTER OF HEATED DEBATE HOWEVER 
SINCE THE ERG IS IN THE MIDST OF PREPARING ITS 1975 
BUDGET. THIS BUDGET WILL BE AN ESPECIALLY TIGHT ONE 
AND NO MINISTRY WANTS TO SACRIFICE ANY OF ITS PROGRAMS 
FOR THE SAKE OF THIS CONTRIBUTION. 

B) . POSITION OF OTHER PROSPECTIVE DONORS. THERE IS 
CONSIDERABLE SENTIMENT WITHIN THE ERG, SPEARHEADED BY 
CHANCELLOR SCHMIDT, THAT IT NOT COMMIT ITSELF TO 
PARTICIPATING IN THIS FUND UNTIL THE POSITION OF 

OTHER PROSPECTIVE DONORS, ESPECIALLY THE UNITED STATES 
AND THE ARAB COUNTRIES, IS CLEARER. THE PROPONENTS 
OF THIS POSITION SEE NO REASON WHY THE EC SHOULD 
BE WAY OUT IN FRONT IN MAKING COMMITMENTS TO THIS FUND. 

2. IN ADDITION TO THESE FACTORS, THERE IS A HIGH 
DEGREE OF SKEPTICISM WITHIN THE ERG, AGAIN HEADED BY 
CHANCELLOR SCHMIDT, ABOUT THE VALUE AND EFFICACY 

OF THE PROPOSED UN FUND AND CONCERN THAT THE ERG WILL 
RECEIVE VERY LITTLE POSITIVE BENEFIT FROM ITS 
CONTRIBUTION. THERE IS ALSO A SENSE OF IRRITATION 
AT EC COMMISSIONER CHEYSSON FOR HIS UNAUTHORIZED 
''COMMITMENT'' OF EC FUNDS AND A DESIRE TO "TEACH HIM 
A LESSON" BY REFUSING TO HONOR THIS "COMMITMENT". 

BALANCED AGAINST THESE FACTORS IS THE FEELING 
(ESPECIALLY WITHIN THE GERMAN AID MINISTRY AND THE 
FOREIGN OFFICE) THAT THE ERG IS NOW COMMITTED TO 
SUPPORT THIS EC INITIATIVE LEST IT BE SINGLED OUT FOR 
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THE OPPROBRIUM OF THE POTENTIAL LDC AID RECIPIENTS. 

3. THE ERG IS CONTINUING ITS DELIBERATIONS OF THIS 
ISSUE IN PREPARATION FOR THE JUNE 25 EC COUNCIL 
MEETING. OUR FOREIGN OFFICE CONTACTS HAVE ASKED IF 
THE US PLANS TO CONTRIBUTE TO THE PROPOSED FUND AND 
IF SO THE SIZE AND NATURE (CASH, COMMODITIES, E.G., 

FERTILIZER, ETC.) OF ITS CONTRIBUTION. WHILE WE WERE 
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ABLE TO DRAW ON PREVIOUS GUIDANCE PROVIDED BY THE 
DEPARTMENT, WE WOULD APPRECIATE ANY ADDITIONAL 
INFORMATION ON US INTENTIONS WE COULD PASS TO THE ERG. 

WE UNDERSTAND THAT THE GERMAN EMBASSY IN WASHINGTON 
HAS BEEN INSTRUCTED TO APPROACH THE DEPARTMENT ON 
THIS ISSUE. 

HILLENBRAND 


CONFIDENTIAL 


NNN 


Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: BUDGETS, FOREIGN ASSISTANCE PROGRAMS, FINANCIAL CONTRIBUTIONS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 21 JUN 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: golinofr 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974BONN09823 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D7401 62-1 172 
From: BONN 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740626/aaaaavtg.tel 

Line Count: 122 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: 

Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: EC BRUSSELS 4174 
Review Action: RELEASED, APPROVED 
Review Authority: golinofr 
Review Comment: n/a 
Review Content Flags: 

Review Date: 04 APR 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <04 APR 2002 by izenbei0>; APPROVED <18 JUN 2002 by golinofr> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: EC CONTRIBUTION TO UN EMERGENCY FUND 
TAGS: EAID, GE, EEC 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



